
      

Joint Appropriations Committee 

86ili Legislative Session - 20 11 

Committee: Joint Appropriations 

Roll Call 
p Sutton 
p Haverly 
p Heineman 
p _ ovstrup (Al) 
p Peters 
p Putnam 
p Rampelberg 
p Dennert 
p Wismer 
p Juhnke 
p Bolin 
p Romkema 
p Dryden 
p White 
p Tidemann 
p Carson 
p Brown, Vice-Chair 
p Wink, Chair 

OTHERS PRESENT: Se,e Original i!vfumtes 

The meeting was c-alled to order by Representative De-an Wink. 

Office of the State Treasurer 

01/24/20 11 

Monday, January 24, 20 11 

P - Present 
E -Excused 
A - Absent 

Mr. Rich Sattgast, State Treasurer, introduced staff members present at the meeting - Mr. Rik 
Drewes, Deputy Treasurer; lVIs. Lee DeJabot, Administrator for Unclaimed Property; Ms. 
Marianne Gabriel, Banking Administrator; and Ms. Sandy Tillman, Cash Management 
Administrator. Distributed were two handouts entitled ''Agency Response to Questions from 
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Joint Committee." (Document #1) and "BFM Recommendations to Govemor Daugaard" 
(Document #2). 

For FY20 12, the Govemor recommends a budget of $3,352,115, comprised of $457,700 in 
general funds and $2,894,415 in other fund expenditure authority, and 9.0 FTEs. This is a total 
decrease of$51 ,992 (1.5%) from the FY201 I budget. 

Treasurer Sattgast noted that the Division of Treasury 1v1anagement is funded entirely from 
general funds and processes $4.2 million in cash receipts annually. The Division of Unclaimed 
Property is funded ,vith other funds and processes $8.5 million in cash receipts annually ,,vith 
about $2.4 million in annual claims paid. 

Representative Dean \Vink asked about the office 's methods to promote of the unclaime.d 
property list. Treasurer Sattgast responded that the Treasurer's Office attends trade shows and 
fairs across the state, has a website (v.l\vw.sdtreasurer.gov), and publishes the list of names on the 
list once a year in various newspapers . 

Representative Fred Romkema inquired about the Veterinary Student Grants. Treasurer 
Sattgast stated that since South Dakota does not have a veterinary program, the Veterinary 
Student Grant program was designed to encourage students to attend veterinary school and return 
to South Dakota to provide veterinruy services in the community. These students must provide 
one year of servic.e. in South Dakota for every year they received a grant. The Treasurer's Office 
is responsible for the oversight of the funds. 

Treasurer Sattgast refen·ed the committee to Document # I . He stated that during FY2012, the 
Treasurer's Office will not be initiating or dropping any programs. 

Senator Deb Peters suggested that the offic.e review the Unclaimed Property laws and update for 
functionality and materiality. 

Treasurer Sattgast asked that the committee approve the Governor's recommended budget with 
minor adjustments. There is a reduction of $36,088; of which $35,000 ,vas a 6.9% general fund 
reduction requested by his predecessor. This budget cut recommendation as based on the 
realization of savings through a negotiated banking contract on fees paid. The Govemor asked 
Treasurer Sattgast to come up with additional 3.1 % budget cut. The Treasurer' s Office found 
additional budget cuts in contractual services in the amount of$35,000. 

Senator Peters asked why the Treasurer's Office is not participating in the salary cuts similar to 
the department secretaries under the Governor. Trea -urer Sattgast responded that in 
conversations with the Governor, the I 0% sala1y de,crease was not to cause hann or injury to 
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individual·· unless necessary. The elected officials have discussed the issue. The Treasurer \vill 
not be included in the salaiy cut. 

Senator Jeffrey Haverly requested that the office provide a breakdown of contractual services 
for FY2010, FY2011, and the proposed budget for FY2012. He also requested that a list of each 
position in the Treasurer' s Office with the salary for FY2010, FY201 1, and the proposed budget 
for FY2012. Senator Peters requested that the infonnation be presented for both the actual 
expense and the budgeted amount. 

Senator Havelry asked if there were any salaiy increases provided. Treasurer Sattgast stated that 
there were salary adjustments in positions, but the bottom-line budget for personal services 
remained that same. He neede-d to match position salaries to bring staff to the Treasurer's office. 

Senator Al Novstrup aske-d about the impact to the state from the staff member in the 
Treasurer's Office cashing out their benefits in November. Mr. Drewes stated that in November 
2010, he cashed out his leave and continued to work for the Treasurer's Office. This ·was not a 
retire/rehire situation, but a method to fund a personal hardship for household expenses. 

Office of the Secretary of State 

1\ilr. Jason Gant, Secretary of State, informed the committee that after the election, he de,cide-d to 
not have a deputy secretary but rather have three divisions and division directors . The divisions 
include - Business Services, Elections, and Operations. 

For FY2012, the Governor rec-otnmends a budget of $4,333,073, comprise-cl of $876,741 in 
general funds, $3,127,547 in federal funds, and $328,78 5 in other funds, and 15 .6 FTEs. This is a 
decrease 0£$225,599 (4.9%) from the FY2011 budget. 

Secretary Gant stated that the office will be submitting three bills during the 20 11 Legislative 
Session. They ai•e: 

• A bill to extend the $3 fee for online corporate filings. The fee is scheduled to sunset on 
June 30, 2011, but the office wants to extend the $3 filing fee to continue running the 
prograin; 

• The lobbyist registration system currently is -very paper-oriented and time consuming. The 
offic.e wants to get the lobbyist registration system online and implement fees for items 
such as badges; and 

• The creation of an election education and compliance fund; ~hich would allow the $50 
per day penalty for not fi ling reports on time to be deposited in the fund (instead of the 
general fund) to use for projects that ensure people are submitting reports and filing 
correctly . 
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